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I. Information about the head of the program and the lecturers of the course
	Name and Last Name:
1. Vladimir Kandikjan
2. Aleksandar Stojkov
3.   Katerina Shapkova
	Scientific and academic title:

PhD in Economic Sciences, Full Professor
PhD in Economic Sciences, Associate Professor
PhD in Economics, Assitant Professor


II. Information about the teaching assistants and other lecturers 
	Name and Last Name:

	Scientific and academic title:



	Other lecturers (Experts from the field):
Gligor Bishev, Verica Hadzi-Vasileva, Janko Trenkoski.


III. General Information about the Course
	Title of the Course:
Managerial Finance

	Code of the Course:
50607
	Number of credits:
3

	Total number of classes:
24
	Number of pages, mandatory reading list:
220

	Academic year:
Optional
	Semester:
Depends on the choice of the student


IV. Description of the Course Program and Key Words
	Description of the Course Program

	This scientific discipline introduces the students to the basic financial terms, concepts and principles and provides them the fundamental theoretical and practical knowledge, as well as analytical techniques for efficient finance management. They are acquainted with the goals of the firm, financial analyses and financial planning, financial environment, basic financial concepts of time value of money, the relationship between risk and return, techniques for valuation the assets, making investment decisions, capital budgeting, alternative opportunities for short-term and long-term financing of the companies.


	Key words of the course program

	Managerial finance, financial management, corporate finances, capital markets, financial reports, financial analysis, time value of money, risk and return, valuation, capital budgeting.



V. Course Objectives
	Course Objectives

	After completing the course, the students will acquire theoretical and practical framework for creative and efficient decision making in investment and finance which creates value for the business owners. More specifically, they will be able to: 
· utilize the financial statements;
· make financial analysis and financial planning;

· practically use the concepts of time value of money and risk and return;

· determine and estimate the value of different financial and real assets;

· use the techniques of capital budgeting;

· make efficient investment and financial decisions;

· critically evaluate the regulation and functioning of the financial markets.


VI. Teaching methodology
	Teaching methodology

	The material will be presented using lectures and solving specific financial problems and case studies in order to understand and utilize the financial concepts, techniques and theory.



VII. Course Outline
	Week 1
	Number of classes:

	Title of the lecture:
The Role and Environment of Managerial Finance
	Mandatory reading:
Handout 1; Gitman (2009), Chapter 1

	Detailed structure of the chapter
Defining finance; Importance of finance; Managerial finance function; Goals of the firm; Corporate management; Agency issue.

	Week 2
	Number of classes:

	Title of the lecture:
Financial statements and cash flows
	Mandatory reading:
Handout 2; Gitman (2009), Chapter 2

	Detailed structure of the chapter

Financial statements and annual report; Balance sheet; Income statement; Statement of retained earnings; Statement of cash flows.

	Week 3
	Number of classes:

	Title of the lecture:
Financial Analysis (Analysis of Financial Statements)
	Mandatory reading:

Handout 3; Gitman (2009), Chapter 2

	Detailed structure of the chapter

Using financial ratios, Liquidity ratios; Activity ratios; Debt ratios; Profitability ratios; Market ratios; DuPont system of analysis.

	Week 4
	Number of classes:

	Title of the lecture:
Financial environment: Institutions, Markets and Interest Rates
	Mandatory reading:

Handout 4; Brigham, Eugene and Ehrhardt, Michael, (2002), Chapter 5.

	Detailed structure of the chapter

Financial institutions; Financial markets; Interest rates.

	Week 5
	Number of classes:

	Title of the lecture:
Time Value of Money
	Mandatory reading:

Handout 5; Gitman (2009), Chapter 4

	Detailed structure of the chapter

Future value of a single amount; Annuities and types of annuities; Future value of annuity.

	Week 6
	Number of classes:

	Title of the lecture:
Time Value of Money
	Mandatory reading:

Handout 5; Gitman (2009), Chapter 4

	Detailed structure of the chapter

Present value of a single amount; Present value of annuity; Application of the concept of time value of money.

	Week 7
	Number of classes:

	Title of the lecture:
Risk and Return
	Mandatory reading:

Handout 6; Gitman (2009), Chapter 5

	Detailed structure of the chapter

Return; Risk of a single asset; Risk of a portfolio; The capital asset pricing model (CAPM).

	Week 8
	Number of classes:

	Title of the lecture:
Asset Valuation (Bond and Stock Valuation)
	Mandatory reading:

Handout 7; Gitman (2009), Chapter 6

	Detailed structure of the chapter

General model for asset valuation; Practical application of the general model of valuation, Bond valuation.

	Week 9
	Number of classes:

	Title of the lecture:
Asset Valuation (Bond and Stock Valuation)
	Mandatory reading:

Handout 7; Gitman (2009), Chapter 7

	Detailed structure of the chapter

Common stock valuation; Constant-growth model; Variable-growth model.

	Week 10
	Number of classes:

	Title of the lecture:
Strategic Investment Decision Making (Capital Budgeting)


	Mandatory reading:

Handout 8; Gitman (2009), Chapter 8

	Detailed structure of the chapter

Definition of capital budgeting; Incentives for investment decisions; Phases in the capital budgeting process; Relevant cash flows.

	Week 11
	Number of classes:

	Title of the lecture:
Strategic Investment Decision Making (Capital Budgeting)
	Mandatory reading:
Handout 8; Gitman (2009), Chapter 9

	Detailed structure of the chapter

Capital budgeting techniques; Payback period; Net present value; Internal rate of return.

	Week 12
	Number of classes:

	Title of the lecture:
Strategic financial decisions


	Mandatory reading:

Handout 9; Gitman (2009), Chapter 11 & 12

	Detailed structure of the chapter

Cost of capital; Capital structure.


VIII. Activities from external institutions
	Activities from external institutions

	Visiting financial institutions and the Macedonian Stock Exchange.


IX. Reading List
	Mandatory Reading

	       Brigham, Eugene and Ehrhardt, Michael, (2002), Financial Management: Theory and Practice, 10th edition, (or latest), South-Western Thomson Learning.

       Gitman, Lawrence J. (2009), Principles of Managerial Finance, 12th edition (or latest), Harper Collins Publishers.
       Kandikjan, Vladimir (2012), Handouts.

       Kandikjan, Vladimir and Stojkov, Aleksandar, (2012), Practicum of Managerial Finance, Praven fakultet “Justinijan Prvi”, Skopje.

	Additional Reading

	       Block B. Stanley and Hirt A. Geoffrey, (2008), Foundation of Financial Management, McGraw-Hill Irwin.
       Ross, Stephen A., Westerfield, Ranwolph, and Jaffe, Jefrrey (2002), Corporate Finance, 6th edition (or latest), Irwin/McGrawHill.
       Van Horne, James C., (2001), Financial Management and Policy, 12th edition (or latest), Prentice Hall.
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