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III. General Information about the Course
	Code of the course:

 50301
	Number of credits:
7 (seven)

	Total number of classes:
48
	Number of pages, mandatory reading list: 
390

	Academic year:
1 (first) year (Political sciences)
	Semester:

2 (Second)


IV. Description of the Course Program and Key Words

	Description of the Course Program

	In order to comprehend the complex political processes, it is necessary for the political science students to know how the economy works and to understand the political economy approach to analysis of difficult societal problems, such as unemployment, poverty, unbalanced economic development etc. This scientific discipline explores the economic dimension of the processes in the societies, with special emphasis on public choice theory and the decisions making mechanisms. 

By  investigating the microeconomic topics, the students will  familiarize with the model how the societies solve the fundamental economic problems, the functioning of the markets and the role of the prices, market structures and the forms of government intervention and regulation in the fields of market failures. 
Economic concepts and categories at national level, government policies towards economic stabilization or acceleration of economic growth and the benefits from the international trade are some of the subject of interest in the second part of the course.

 

	Key words of the course program

	homo economicus; opportunity costs; comparative advantages; profit; competition; supply; demand; market structures; regulation; public choice theory; gross domestic product; inflation; macroeconomic policy; economic development.


V. Course Objectives
	Course Objectives

	After completing the course, the students will be able to:

· understand the basic concepts of the economic science;

· understand the interactions between economics and politics in determining the performances of the modern societies;

·  apply economic reasoning and argumentation when suggesting solutions to different real and assumed problems;
· strengthen the analytical capacities and the ability for critical thinking. 


VI. Teaching methodology and assignment of grades
	Teaching methodology and assignment of grades

	Interactive lectures and debates. The activities of the students during the lectures are adequately rewarded. 
The exam consists of four questions: two from the first part and two from the second part. In order to qualify for the exam students should pass a written test (“kolokvium”) with the score 11 out of 20. The exam is organized as a written or as an oral one, according to students’ preferences. 




VII. Course Outline
	Week 1
	number of classes: 5

	Title of the lecture
Political economy - definition and approach
Interaction between politics and economics
	Mandatory reading:
Drazen, Allan (2000), Chapter 1. 
Mankiw, N. Gregory (2012), Chapter 1.

	Detailed structure of the chapter:
Subject and definition of political economy; Scarcity as central economic problem; Microeconomics; Macroeconomics; Positive economics; Normative economics; Politics and economics; Types of heterogeneity; Approach illustration.

	Week 2
	number of classes: 5

	Title of the lecture:
Methods of political economy

Different economic systems
	Mandatory reading:
Mankiw, N. Gregory (2012), Chapter 2.
Kandikjan & Grozdanovski (2012 a),Chapter 3.

	Detailed structure of the chapter:
Thinking like an Economist; Abstraction method; Method of induction; Method of deduction; Historical-logical method; Comparative method; Means and techniques of economic analysis; Planned (command) economy; Free market economy; Mixed economy.

	Week 3
	number of classes: 5

	Title of the lecture:
Demand, supply and market


	Mandatory reading:
Mankiw, N. Gregory (2012), Chapter 4 and 6. 

	Detailed structure of the chapter:
Market; Law of demand; Law of supply; Demand curve; Supply curve; Equilibrium price; Demand determinants; Supply determinants; Free markets; Price control.

	Week 4
	number of classes: 5

	Title of the lecture:
Supply and cost theory
Alternative market structures
	Mandatory reading:
Mankiw, N. Gregory (2012), Chapter 13 & 14.

	Detailed structure of the chapter:
Forms of firm organization; Types of costs; Cost analysis; Optimal supply of the firm; Market structures: definition and types.

	Week 5
	number of classes: 5

	Title of the lecture:
Perfect competition and Monopoly

Monopolistic competition and Oligopoly


	Mandatory reading:
Mankiw, N. Gregory (2012), Chapter 15, 16 &17.

	Detailed structure of the chapter:
Perfect competition; Monopoly; Competitive markets theory; Monopolistic competition; Oligopoly; Antitrust legislation and regulation.

	Week 6
	number of classes: 5

	Title of the lecture:
Income distribution theory: earned incomes and property incomes
Inequality, poverty and income redistribution policy


	Mandatory reading:
Mankiw, N. Gregory (2012), Chapter 18 & 20.

	Detailed structure of the chapter:
Income distribution - general notations; Wage (earned income); Labor market and specifics of the market; Profit; Interest; Rent; Inequality in income distribution; Poverty; Income redistribution policies.

	Week 7
	number of classes: 5

	Title of the lecture:
Public choice theory


	Mandatory reading:
Mankiw, N. Gregory (2012), Chapter 10 & 11. 

	Detailed structure of the chapter:
Efficiency in perfect competition; Causes and forms of government intervention; Economics of politics; Transaction costs in politics.

	Week 8
	number of classes: 5

	Title of the lecture:
Macroeconomics - An Overview

Measuring economic activity


	Mandatory reading:
Kandikjan & Grozdanovski (2012 b),Chapter 1.

Mankiw, N. Gregory (2012), Chapter 23.

	Detailed structure of the chapter:
Macroeconomic goals; Macroeconomic instruments; Gross domestic product; Analytical concepts for measuring economic activity; Circular flow diagram; Gross domestic welfare and social welfare.

	Week 9
	number of classes: 5

	Title of the lecture:
The problem of unemployment
Inflation
	Mandatory reading:
Mankiw, N. Gregory (2012), Chapter 28, 29 & 30.

	Detailed structure of the chapter:
Identifying and measuring  unemployment; Types of unemployment; Determinants of unemployment; Unemployment costs; Unemployment reduction policies; Identifying and measuring inflation; Types of inflation; Consequences of inflation.

	Week 10
	number of classes: 5

	Title of the lecture:
Monetary policy

Fiscal Policy


	Mandatory reading:
Mankiw, N. Gregory (2012), Chapter 34.

	Detailed structure of the chapter:
Identifying monetary policy; Instruments of monetary policy; Monetary policy efficiency; Fiscal policy and regulating demand;  Fiscal policy and aggregate supply; Budget deficit; Public debt.

	Week 11
	number of classes: 5

	Title of the lecture:
Economic growth - theory and policy

Economic cycles


	Mandatory reading:
Mankiw, N. Gregory (2012), Chapter 25 & 33.

	Detailed structure of the chapter:
Identifying and measuring economic development; Determinants of economic development; Costs of economic growth; Accelerating economic growth; Definition and characteristics of economic cycles; Economic cycles and market economies; Economic cycle theories.

	Week 12
	number of classes: 5

	Title of the lecture:
Principles of international political economy: international trade and international finances


	Mankiw, N. Gregory (2012), Chapter 31 & 32.

	Detailed structure of the chapter:
Theoretical grounds of international trade; Benefits from international trade; Protectionism vs. Free trade; Balance of payments: definition; financing and/or adjustment; Exchange rates - definitions and regimes; Extern debt: dimensions, implications and optimization.


VIII. Activities from external institutions

	Activities from external institutions

	Given the theoretical nature of the course, it is not planned to have visits and activities at external institutions.


IX. Reading list
	Mandatory reading 

	Drazen, Allan (2000), Political Economy in Macroeconomics, Princeton University Press, Princeton, New Jersey.
Mankiw, N. Gregory (2012), Principles of Economics, 6th (or latest) Edition, South-Western Cengage Learning, Mason.


	Additional reading

	Banks, Jeffrey and Hanushek, Eric (1995), Modern Political Economy, Cambridge University Press, London.
Hahnel, Robin (2002), The ABCs of Political Economy: A Modern Approach, Pluto Press Ltd.
Kandikjan, Vladimir and Grozdanovski, Tomislav, (2012 a), Economics part one -   Microeconimics, Skopje. 
Kandikjan, Vladimir and Grozdanovski, Tomislav, (2012 b), Economics part two -   Macroeconimics, Skopje

Staniland, Martin (1999), What Is Political Economy?, Yale University Press, New Haven.
 

	For particular topics

	Marglin, Stephen (2008), “Why Thinking Like an Economist Can Be Harmful to the Community”, Challenge, March-April 2008. (for Week 2, topic: Thinking Like an Economist)
Bowles, Samuel (1991), “What Markets Can – and Cannot – Do”, Challenge, July-August 1991. (for Week 3, topic: Demand, Supply and Market)
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